
New Income Strategy Feature in MoneyGuidePro®
A growing number of financial planners are actively considering Home Equity Conversion 
Mortgages (HECMs)—commonly known as reverse mortgages—when developing income 
strategies for their clients’ retirement plans.

HECMs, which are insured by the Federal Housing Administration* (FHA), enable 
homeowners age 62 or older to convert their home equity into tax-free income1. There 
are several disbursement options available to clients, including, monthly advance, line of 
credit (LOC), financing for a home purchase, lump sum, and the refinancing of an existing 
mortgage(s).

Through a recent partnership with Reverse Mortgage Funding (RMF) (NMLS ID #1019941), 
a leading reverse mortgage lender and new features in the “What If” worksheet, 
MoneyGuidePro® users can now incorporate tax-free cash from a HECM monthly 
disbursement option as part of a client’s comprehensive retirement income plan. Another 
feature, available in the “What If” worksheet, allows financial planners to add a HECM line of 
credit to a client’s Cash Reserve strategy. The addition of these LOC features enables clients 
to hold less money in cash while relying on a ready source of income that will not impact 
their portfolio.  This strategy can allow clients to be more fully invested in the markets.
 
For both features, RMF delivers reverse mortgage estimates into your client’s plan, based on 
limited client information entered into MoneyGuidePro®.

Look for  the upcoming webinar in March with Bob Curtis, founder and CEO of PIEtech℠ 
- featuring guest speakers, John Salter, Ph.D., CFP®, AIFA® who will share his views and  
research on HECMs, especially around LOC and monthly advance options, and Tom 
Dickson, National Leader of RMF’s Financial Advisor Channel. The webinar will show how 
to incorporate these payment options in MoneyGuidePro® along with other strategies that 
involve refinances and downsizing. 

Information shown for illustrative purposes only. Assumptions are: (1) 62-year-old borrower; (2) California home valued at $625,500; (3) LOC 
will grow at 5.802% above the 1-Year LIBOR Adjustable Rate Mortgage (ARM), which uses the 1-Year LIBOR plus a margin of 4.552% + ongoing 
Mortgage Insurance Premium of 1.25%. Initial APR is 5.802% as of 5/3/2016, which can change annually. 2% annual interest cap, and 5% lifetime 
interest cap over the initial interest rate. Maximum interest rate is 9.552; (4) the rate remains at 5.802%; (5) no draws by borrower. Interest rates 
and funds available may change daily without notice.
1 Not tax advice, consult a tax professional.
*This material has not been reviewed, approved or issued by HUD, FHA or any government agency. The company is not affiliated with or 
acting on behalf of or at the direction of HUD/FHA or any other government agency.


